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IN THE CIRCUIT COURT FOR THE STATE OF OREGON ••• •· 

FOR THE COUNTY OF MULTNOMAH 

IN THE MATTER OF: 

FIDELITY FIRST FINANCIAL CORP . , 
a Virginia Corporation, and 
ANWAR KHAN, 

Respondents. 

1. 

) 
) 
) 
) 
) 
) 
) 

08067 

No• 9312-08067 
~OF 
·VOLUNrARY COMPLI.rua 

Respondent, FIDELITY FIRST FINANCIAL CORP., is a Virginia 

corporation which is not registered to do business in the State of 

Oregon (hereinafter, referred to as "FIDELITY") . Respondent, ANWAR 

KAHN,":i>. ... is the President of FIDELITY and is the individual .who 
·•,:,. 

conducts auction sales for FIDELITY within the State of Oregon. 

Respondents solicited and sold Oriental Carpets and Rugs at auction 

in Oregon. 

2. 

Respondents hereby waive notice under ORS 646.632 and submit 

this Assurance of Voluntary Compliance for settlement of alleged 

unlawful trade practices and without a~itting ~ny violation of 

·1aw. Respondents and the Oregon Department of Justice agree that 
... 

the Assurance of Voluntary Compliance is a compromise of disputed 

claims and that nothing contained herein shall i n any way be 

construed as an admission of unlawful activity by respondents. 

3. 

Respondents hereby agree, individually and in any business or 

corporate capacity: 

.-,-_., ( a) Not to violate any of the provisions of the Oregon 
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awful Trade Practices Act, ORS 646.605 through 646.656 

~ncluding, but not limited to: 

1. Not to advertise or make false, deceptive, or 

misleading representatio~s of fact concerning: 

a. The reasons for or type of the auction or sale. 

b. The type, source, or quantity of goods which 

are for sale. 

2. To list in ~ny advertisement the words, "MAINLY 

CON.SISTS OF OTHER ORIENTAL CARPETS TO BE SOLD," in capital letters 

and in one-quarter (l/4) of the size of print of the letters of 

" PERS,{AN AND ORIENTAL RUGS , " . if in truth and in fact the carpets do 
"'"•.1:l 

mainly consist of other oriental carpets. 

(b) To comply with ORS 60.701 and 648.007. 

(c) Not to violate any of the provisions of Oregon Revised 

Statutes Chapter 698. 

(d) Respondents s_hall retain in their possession for a period 

of one year upon completion of any auction by Respondents, copies 

of bidder's sign-in sheets, clerking sheets and ~nvoice documents 

used by respondents which ~how which. bidders purchased which goods, 
C. 

a description of the goods , and the price, terms and conditions of 

the sale. All purchasers _shall receive a receipt for the purchase 

and Respondents shall keep a copy of these receipts. These 

documents will be provided to the ·Attorney General upon written 

notice to the Respondent. Respondent shall have 14 days within 

which to submit the requested documents to the Attorney General. 

25 ( e) Not to partition the seating of the bidders of any 
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auction so that all bidders are not visible to all other bidders 

during the auction. All bidders must have a clear and unobstructed 

view of all other bidders . 

( f) To .post a sign no smaller than 11 by 14 inches with 

letters no smaller than 2 inches high and to place in any 

ad~ertisement the disclosure "10% Freight and Handling Fee to be 

added to each purchase." 

(g) Prior to any auction ill goods that will be offered for 

auction will be displayed, or made available for inspection, in 

such a manner that each piece may be viewed individually for 

qual\:.! and markings showing its place of origin . 

{h) To place on a l l biddirig cards in at least 10-point print 

type the disclosure that "This auction is with reserve and the 

auctioneer reserves the right to withdraw the goods or state a 

minimum price ~t any time prior to completion of . the sale. " 

(i) To comply with the provisions of the Oregon Commercial 

Code regarding Sale by Auction, ORS 72.3280. 

( j ) For a period of twelve months, tq submit to the 

Department of Justice all advertisements to be circulated or run in .. 
Oregon for auctions to be held in Oregon by Respondents. 

Respondents shall provide the Department five {5) days prior to t he 

date of the auction, a copy of any ad to be run, a written notice 

of the date of the auction, the merchandise to be auctioned, the 

name, address, telephone number of the auctioneer, or the ·person 

responsible for the conduct of the auction and the location of the 

aucti on . 
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4 . 

Respondents understand and agree that if this Assurance of 

Voluntary Compliance is accepted by the prosecuting attorney 

herein, it will be submitted to the Circuit Court of Multnomah 

County, Oregon, for approval, and, if approved, will be filed with 

the Clerk/Trial Court Administrator of that court. 

s. 
Respondents acknowledge receipt of .a copy of this Assurance of 

Voluntary Compliance prior to filing. Respondents further agree to. 

accept service of a conformed copy by prepaid firs_t class mail sent 

to th~ir attorney's address. Respondents expressly waive personal 
.-:--.·~ 

service of a conformed copy of this Assurance of Voluntary 

Compliance after it has been filed . 

6 . 

Respondents agree to pay to the Oregon Department of Justice 

at the time of execution of this assurance the sum of $2,000.00 for 

attorney fees and investigative costs and other associated costs of 

its investigation. 

7 • 
... 

Subsequent wilful violations of the terms of this Assurance of 

Voluntary Compliance may ~esult in civil penalties of :::p to $25 :- 000 

for each violation, and such further relief as the court, under the 

circumstances, may deem appropriate. 

8. 

Respondents understand and agree t hat this Assurance of 

Voluntary Compliance applies to them, their agents, employees, 
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representatives, successors, and assigns, jointly and severally, 

while acting personally or through any corporation or other 

business entity, whose acts, practices, or policies are directed, 

formulated, or controlled by respondents. 

FIDELITY FIRST FI 

by Anwar Kua""'--
its 

CORP . 

There appeared before me this ,:i:l day of SF-/JT , 
1993, Anwar Khan, who first.being duly sworn on oath, stated that 
he was and is the H"F4l~C.#J r . of FIDELITY ~IRST 
FINANCIAL CORP. and is authorized and empowered to sign this 
Assurance of Voluntary Compliance on behalf of FIDELITY FIRST 
FINANCIAL CORP. and bind same to the terms . hereof. 

~ .. ~ 

No 
My 

Anwar Khan, 

or Virginia 
pires: Z- .3/- :ft:.. 

'dually 

SUBSCRIBED AND SWORN TO BEFORE ME THIS ,;2 :J.. 
___ . , 1993. 

Nata 
My co 

for Virginia 
expires : 7- lJ.1- £4: 

Circuit Court Judge 
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IN THE CIRCUIT COURT FOR THE STATE OF OREGON 

FOR THE COUNTY OF MULTNOMAH 

7 In the matter of: ) 
No. 9312-08067 

8· FIDELITY FIRST FINANCIAL CORP., 
A Virginia corporation , and 

) 
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) 

STIPULATED FINAL JUDGMENT 
FOR VIOLATION OF 9 ANWAR KHAN; 
ASSURANCE OF VOLUNTARY 
COMPLIANCE; PERMANENT 
INJUNCTION; MONEY JUDGMENT 
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Respondents. ) 
) 

This matter came before the court upon the stipulation of the parties, HARDY MYERS, 

Attorney General for the State of Oregon, represented by Eugene F. Ebersole, Assistant Attorney 

General, [STATE] and Respondents ANWAR KHAN and FIDELITY FIRST FINANCIAL 

CORP., [hereafter "KHAN" and 11FFFC11
]. Based on the stipulation and consent endorsed 

herein, the parties agree to the terms as outlined in this order. 

1. 

KHAN and FFFC entered into an Assurance of Voluntary Compliance [AVC] with the 

Oregon Department of Justice [DOJ] on October 11, 1993 which was approved and filed by the 

court on December 15, 1993 in Multnomah County Circuit Court Case No. 9312-08067 . . The 

terms, conditions, injunctions of the AVC are incorporated into this Judgment and shall continue 

to be in full force and effect and binding upon KHAN and FFFC. A copy of the A VC is attached 

h~ret~ as Exhibit ".1" and incorporated by this reference herein. 

2. 

FINDING OF FACT 

DOJ has alleged that KHAN and FFFC has failed to comply with one or more of 
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the conditions required by them pursuant to the terms of the AVC. In particular, that KHAN and 

FFFC, advertised an auction in Oregon, which had the tendency to mislead consumers as to the 

source of goods for sale and their affiliation. The parties' decision to execute this Judgment is 

based solely on their mutual desire to enter into a voluntary and amicable resolution without any 

admission of wrongdoing by KHAN and FFFC. 
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... 

.:,. 

JUDGMENT 

The court specifically finds that there is no just reason for delay and expressly directs 

entry of a final Judgment against KHAN and FFFC. TIIBREFORE, based on this stipulation, 

before the taking of any testimony at trial, it is 

ORDERED, ADJUDGED and DECREED: 

State of Oregon [STATE] shall have judgment against KHAN and FFFC, as follows: 

4. 

:MONEY JUDGMENT 

Judgment shall be entered for the STA TE and against KHAN and FFFC, 

a. FOR THE CONSUMER PROTECTION AND EDUCATION REVOLVING 

ACCOUNT established pursuant to ORS 180.095, the amount of Two Thousand Five Hundred 

. Dollars ($2,500.00) which amount shall be paid at the time of the execution.; 

5. 

REMEDIES 

a. Respondents KHAN and FFFC, and any present or future corporation, business or 

other organization or entity which they own or whose acts, practices or policies are directed, 

formulated or controlled by them or entities or in which they are a principal or own any interest 

shall: 

(1) Be permanently restrained and enjoined from misrepresenting the source of goods or 
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affiliation with any other person, association or entity for any auction or business 

which they conduct in Oregon; 

(2) For a period of four (4) years from the filing date of this Judgment, present to the DOJ 

for review. at least 7 days prior to any mailing or any other form of publication 

through any media in Oregon, all advertisements for any of their auctions or sale of 

goods. Said mailing shall be addressed to Assistant Attorney Eugene F. Ebersole ~d 

the Attomey in Charge, Consumer Protection Section 

6. 

All terms of this judgment shall apply to KHAN and FFFC and any present or future 

corporation or other organization or entity whose acts, practices or policies are directed, 

formulated or controlled by KHAN or FFFC or in which they are a principal or own any interest; 

to KHAN and FFFC's successors and assigns, agents, representatives and employees, directly or 

through any affiliate, corporation, subsidiary, division or other related entity. 

RESPONDENT'S SIGNATURE AND ACKNOWLEDGEMENT 

Respondent has read and understands this judgment and each of its terms. Respondent 

agrees to each and every term. 

FIDELITY FIRST FINANCIAL CORP. 
By Anwar Khan 
its ...,....,,,.........--===----------Address: 101 Suite E 
Executive Drive 
Sterling, VA 20166 

There appeared before me this ___,......,..._day of ___ __,.. _ __,. 2001, 
23 ----,---~-e------=,....,..._,, who first being duly sworn on oath, stated that he was and is the 

person described above and is authorized and empowered to sign this Stipulated Final Judgment 
24 on behalf of FIDELITY FIRST FINANCIAL CORP., and bind same to the terms hereof. 

25 

26 
2001. 

SUBSCRIBED AND SWORN to before me this __ day of ______ _, 
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affili..tLi1Jn whh !tll.Y other person. :;1~sociati,.m 1.)r enlily for any 1:i.11(:tlnn or b1.isme:.~ 

which they condm:l in Or~gun: 

(2) For a pi:ricd or four (4) yeru'S fr()m d1c f·lin-g datl! or this Judgmenr. prc:.t!nt ti) tht" DOJ 

for review. at kast 7 days p.dor le- auy mailing or any orher fom1 ofpuhlicati~u, 

thrQugh my me-.d.ia in Or~un, all advt.-rliS•!lJh!nL,; for: ar.y of their auctions m sal.:: of 

.:;ood:;. Said mailing shall be: addn;-ssed to Assistant Auorney Eugene F. l:.oer.mk .xrtd 

the Attorney i11 Cb~1rge, C1m~o1m:r Pmti::don Section 

6. 

All terms nr this _1udg.mcnt shall apply t:, 1<.Hi\N :mJ FF.FC and aily p.re:-;ent cir fatun: 

corporaLion or mh~"I organiza1.ion 01· enlity ·whos~ acB.. pr-,.u:tic(:s or policies ;:ire dirc,_~ed, 

formuiated ,rr comrollcd cy KHAN or FFFC o; in ·,vhich they ~m:· n principal or ow11 Mr in1crcst~ 

through any ul'filfate. ;;orporalion. sttbsjdiar:,, divisicn er other rdilte<l enLit';'. 

RESPONDEi\T1S STGN~ftJRE .-\~D ACK~OWLEDl.i],:MEI']]: 

Respornl\)nt has read ~nd undcrst;mci.:, this. uclgm~ut and ~t1ch of its Li:-nns. Rt!-sponfonl 

FJJ)E: .. n l. CO-RP. 
By Anwa 'Ill 
it:, 

Adtln::ss: 1(11 Suite f. 
li.'C.ecu1.1 \ '1.: Dri·1e 
StcrliDg, VA 20166 

~ 
Thc.r(! ~1ppt-arcd befon: me this_~--- day of. .. (Jc.,-lo~ ·- ·· :.::001, 

___ ·------. ___ .. • who :first being duly swum cm l)at.h. ~latcd ·1hat he "vas and is lhe 
person <le.scribed abov~ and .is authoriz.-;d aml t:mpo.vered k• :;ig11 thi!.- Sl.ipulatcd final Ju,:.gr:J,':nt 
011 bcb.Jlf orFlDELIT"t' FlRST Ffl\.ANClAI .. CORP .. a.nd bind same to th•:! te1m:,; hc-rc-oE 

SUBSCRIBED l\.ND s·won.N lo hdore mt.: tlG; <f).Ci% <.b~· of . ... C>uki~ ··-·-' 
2001. 
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15 
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17 

1 :3 A1..·c.::pt~d thi~ ------· dav of ______ ·-· ... . lOD I. 

l'J HARDY MYERS 
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Rl.l!:!en~ Fher~nk #~ 14'75 
l\ssismnt At.t<"1rney Gen~rn.l 

MONE'. Y .JUDGM.E:NT 

(a} The jud¥111clll cr.~ilitor is the Sta:1~ of Oregon, r~rusemcd by H;\RDY tvlYER~>-
A ttr mey Ciem.~ral. bv and th.rouah Eu~ene F. Eber~;ok. ,\::;5is1anl Attorney (kri:: ,,-ii, 
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1 AUTHORITY 

( 2 This demand may be enforced as provided in _9RS 646.626. 

( 

. . 

3 NOTICE Pursuant to ORS 646.626, should you fail to appear as required by this 
. . 

4 • . investigi:itive demand, :the Oregon Department of Justice will request a court order as.soon 

5 • thereafter as possible mandating rour ~pearance and such other relief as allowed in ORS 

6 646.626. 

7 . Your appearance can be fuHllled by faxing the requested documents to (503) 378-5017, 

8 m~iling the requested 1fo~uments to 1162 Co'urt St NE., s ·alem, OR 97301-4096 or 

9 delivering the requested documents to 1215 State Street NE, Salem, Oregon 97310, to the 

10 attention of Eugene F. Ebersole2 Assistant Attorney General> prior to the date required for 

11 _ your appearance. 

12 

13 

_ 14 

15 
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. ~ 
Dated this I~ day of October.,).004. 

ugene E sole #8 75 
Senior As • tant Attorney General 
Financial Fraud/Consumer Protection Section 
1162 Court Street NE 
Salem, OR 97301-4096 
Telephone: (503) 947-4333 

( Page 5 - CNIL INVESTIGATIVE DEMAND 
CEDH8327 Department of Justice 

1162 Court Street NE. 
Salem. OR 9730 l-4096 

{503) 947-4333 



(_ 

( 

( 

,}_ 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

l6 

17 

18 

19 

20 

21 

22 

EXHIBIT A 

A. You are required to produce the _following documents relating to all auctions which YOU 
·conducted in Oregon or auctions which YOU advertised in Oregon and were conducted in other 
• ·states from January, 2002 to present. All documents produced should be separated by date and 
-location of each auction conducted. 

1. Copies of all sign-in sheets, bidder s_heets, registration forms or any other documents 
which identify all prospective buyers or persons who attended the auctions i4entified in 
paragrap~ (A) above. This includes but is not limited to any document which contains 
the names and bidder information of all persons who attended the_ auctions or purchased 
at the auctions and doctllll.ents which show the terms of saie for all items sold. 

• 2: Copies of all buy sheets, clerking notes and any other-form-or document used by you to 
identify each item sold, the winning bid price and the identify of the winning bidder for 
all items sold or offered for sale at the auctions identified in paragraph (A) above. 

3. Copies of all inventory llsts of items displayed and offered by YOU for sale at the 
auctions identified in paragraph (A) above. 

4. Copies of all certificates of authenticity of-ail inventory and items displayed and offered 
for sale l:?y YOU. at the auctions identified in paragraph (A) above. • 

5. Copies of all invoices, contracts, agreements, correspondence and any other documents 
substantiating the purchase of all items displayed and offer_ed by YOU for sale at the 
auctions identified in paragraph (A) above. These include, but are not limited to all • 
docUID.ents sb.owing date and place of purch_ase, from whom purchased and the cost for all 
items. • • 

6. Copies of all advertisements published by YOU for any auctions identifieq in paragraph 
(A) above. 

B. You are required to produce the following documents relating to all auctions which YOU 
intend to conduct in Oregon or auctions which YOU intend to advertise in Oregon and are to be 
conducted in other states in the future. All documents produced should be separated by date and 

•• location of each auction to be conducted. 

23 

24 

25 

·26. 

1. Copies of all documents showing inventory to be sold at auction in Oregon or advertised 
in Oregon and are to be conducted in other states in the next sixty days. These include 
copies of all invoices, contracts, agreements, correspondence and any other documents 
substantiating the purchase of ali items to be displayed and offered; and all documents 
showing date and place of purchase, from whom purchased and the cost for all items. 

2. Copies of all certificates of authenticity of all inventory and items to be displayed and 
offered for sale by YOU at the auctions identified in paragraph (B)(l) above. 
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3. Copies of all documents which show all dates and locations at which you plan to have 
auctions in Oregon or advertis~ a~ctions in_ Oregon and are.to be conducted in other states 
during the next twelve mon~. • - . • 

3 4. Copies of all advertisements to be published by YOUfor any ~uctions identified in 
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21 
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23 

24 

25 

26 

· paragraph (B)(3) above. 

C .. You are requested to produce the following documents relating to all other auctions which 
YOU conduct. 

1. Copies of all advertisements published by you for any auctions wbich you have conducted 
for the past year at any location in the United States. 

2. Copies of all complaints related to your busines~ for auctions you have conducted anywhere 
in the United States for the last two years. 

3. Copies of all documents which show all dates and locations at which you have held 
. auctions in the past two years. • 

4. Copies of all contracts with any real estate agent, homeowner, hotel or other owner of a 
location at which you held auctions for the.-fast two years. 
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7 In the matter of: 

IN TIIE CIRCUIT COURT FOR TIIE STATE OF OREGON 

FOR Tiffi COUNTY OF MUL1NOMAH 

8 FIDELITY FIRST FINANCIAL CORP., 
A Virginia corporation, et al 

) 
) 
) 
) 
) 
) 
) 
) 

No. 9312-08067 

STIPULATED AGREEMENT 
9 

11 

12 This matter crone before the court upon the stipulation of the parties, HARDY MYERS, 

13 Attorney General for the State of Oregon, represented by Eugene F. Ebersole, Assistant Attorney 

14 General, [hereinafter "STATE"] and FIDELITY FIRST FINANCIAL CORP., and ANWAR 

15 KHAN [hereinafter "Respondents"], represented by Conrad E. Yunker. Based on the stipulation 

(_ 16 and consent endorsed herein, the parties agree: 

( 

17 1. 

18 Respondents entered into: 

19 a. An Assurance of Volwitary Compliance [AVC] with the Oregon Department of 

20 Justice [DOJ] on October 11, 1993, which was approved and filed by the court on December 15, 

21 1993, in Multnomah County Circuit Court Case No. 9312-08067; and 

22 b. A Stipulated Final Judgment for Violation of the Assurance of Voluntary Compliance 

23 [hereafter Judgment] whlch was entered and filed by the court on November 29, 2001. 

24 

25 I I I 

26 
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2. 

On or about October 14, 2004, the State served a Civil Investigative Demand {CID] upon 

Respondents. 

3. 

Solely for the purpose to avoid the expense of litigating the State's claims, Respondents 

have agreed they shall refrain from conducting business in the State of Oregon for a period of 

two years, or Wlless otherwise agreed by the parties in writing. 

4. 

The parties' decision to enter into this stipulated agreement is solely a result of their 

mutual desire to avoid costly and prolonged litigation and enter into a voluntary and amicable 

S!_ttle~t of a disp,lrte. It shall not be considered as an admission or acknowledgment by 

Respondents of any violation or infraction oflaw for any purpose whatsoever. The parties further 

. agree that no provision of this agreement constitutes, in neither form nor substance, a penalty, 

sanction, punishment, disciplinary action, suspension, revocation, forfeiture, infraction, finding 

of culpability, wrongdoing, unethical conduct, misconduct or moral turpitude, or any adverse 

regulatory action by the State of Oregon against Respondents under the Constitution of the 

United States, under the Constitution of the State of Oregon, or under any other provision of the 

laws of Oregon or any other jurisdiction. The parties agree this agreement may not be used in any 

proceeding or forum whatsoever as an admission or acknowledgment by Respondents to any 

punishment, disciplinary action, suspension, revocation, forfeiture, infraction, finding of 

culpability, wrongdoing, unethical conduct, misconduct or moral turpitude, or any adverse 

regulatory action by any jurisdiction. 

5. 

The terms, conditions, and injunctions of the AVC and Judgment (which are hereby 

incorporated by reference herein) shall remain in full force and effect except as otherwise 
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modified by this agreement and, further, this agreement constitutes a full and complete settlement 

of any and all issues, claims and demands arising or resulting from the outstanding discovery 

and/or production requests made by the State upon Respondents for all auctions they may have 

conducted prior to the date of this agreement. 

.6. 

This agreement may be enforced in the manner contemplated by ORS 646.605 through 

646.656. 

IT IS SO STIPULATED AND AGREED. 

RESPONDENTS' SIGNATIJRES AND ACKNOWLEDGEMENT 

FIDELITY FIRST FINANCIAL CORP. 

____ t 
Address: 

cer 
te 101 

There appeared before me thi~Gfl( day o-r:£1..t. , 2005, ~ ty\ , K~ , 
who, first being duly sworn on oath, stated that he/sh~d is the person described aboveand 
is authorized and empowered to sign this STIPULATED AGREEMENT on behalf of FIDELITY 
FIRST FINANCIAL CORP., and bind same to the terms hereof. 

SUBSCRIBED AND SWORN to before me this ~~ay of :f 4', , 2005. 

~£~ otary'ssigiiature] 
Affix stamp 

I I I f'(\'f {!..o IV\ M L ~Qt o /\ 

111 ~1~ ~l'i'il. '31,a~ 
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( 

There appeared before me this !JiJ..ll. day of ':"ti ~/1_ 2005, Anwar Khan, who, first 
being duly sworn on oath, signed this STIPULATED ~REIBMEN'T. 

SUBSCRIBED AND SWORN to before me this ;}-~day of 4--, 2005. 

1LJ.i-e ~~ 
[Noiary·s signa~e~ 
Affix stamp 

fV\.'[ c..o M-11-t..t. s-s J ~ 
d.AffJl /!Je-6 ::rA-1\ . 3/J ~ 
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